| GRANITE
VA Project Review Requirements ﬁ Risk Managernent~

AN ALTISOURCE® BUSINESS UNIT

Construction to Perm VA Project Review Requirements

Plans and Specifications
Complete floor plans including all four elevations (North, South, East & West) of the property

Construction Contract
Fully Executed Construction Agreement between the Contractor and the Borrower

Cost Breakdown or Budget
Itemized list of budget line items showing the total Cost to Build (Budget amount must match the Fully Executed Contract)

Borrower Prepayment Information
A completed Prepaid Line-ltem Accounting Worksheet, Form D1, accompanied with proof of payment

Draw at Close Information

When a Contractor is requesting a Draw at Loan Closing, a completed Construction Loan Disbursement Request Authorization
Form (Form E) must be submitted documenting the line items from the budget that the Contractor is requesting the draw for.
(Draws at Closing are capped at 10% of Construction Cost OR $50,000 whichever is less)

Contingency
A 5% contingency (10% for TX transactions) is required to be included in the budget on all Construction Loans (Reminder all
budgets must match the Fully Executed Contract)

Copy of Appraisal
A complete copy with all pages and certificates

Contractors Wire Authorization Form
Fully Executed Contractor Wire Authorization Form (Form F)

Builder Attestation Form
Fully Executed UWM VA Builder Attestation Form

VA Loan Required Fees (Must be Included in the Budget)
All VA Construction Loans must include the VA Required Fees in the budget. The UWM VA Interest Only Payment Calculator will
Identify the required Fees to be included on a Per Loan Basis.

Other Documents
For e.g., Soils, engineering report

Project Submission Requirements:

1. The following documents are to be obtained from the Borrower or Contractor and submitted for Granite’s review
via secured email (uwmprojects@graniteriskmanagement.com) or online
(https://portal.graniteriskmanagement.com) along with the completed ‘Granite Project Review Checklist Form D’.
Entire list below:

Granite Project Review Checklist (Form D)

Copy of Fully Executed Construction Contract

Itemized list of budget line items or staged draw schedule of the hard construction cost

Complete floor plans including all four elevations (North, South, East & West) of the property

Verification of Borrower Prepayments if applicable

Copy of Appraisal as reviewed by Lender

A copy of the Fully Executed VA Builder Attestation Form

VA-Interest-Only-Payment-Calculator

Other Reports, if available/appropriate
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2. Granite will send a Project Review Status Notification, or if all checklist items are accepted, a Project Review and
Recommendation will be sent via email, within three (3) business days from the date of submission.

3. Upon receipt of any trailing documentation requested, Granite will perform a review of all documentation within
two (2) business days and either request additional information or issue a recommendation.

Note: If changes are made to the Contract or Budget where the project needs to be reapproved due to a Draw at
Close or prepaid items, Granite must issue a hew Construction Project Review Recommendation.

4. The Completed Project Review & Recommendation must be submitted to the UWM underwriter for approval. All
Construction Loans must include a Contractor Acceptance & a Project Review and Recommendation from
Granite.
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AN ALTISOURCE® BUSINESS UNIT

Fully Executed Construction Contract
A Signed and Dated Construction Agreement between the Contractor and the Borrower.
e Contract is between the borrower and the contractor
o Estimated time to complete the build must be listed in the contract and must be
less than or equal to 11 months
o The Construction Contract price must be Fixed or have a Maximum Price
Guaranteed included in the contract
o The Price of the Contract must include a 5% contingency (10% contingency in TX) —
A Contingency is a requirement by the lender and cannot be waived
= A borrower contingency can be added to the budget in lieu of a builder’s
contingency to meet this requirement. We would need to know if you will
be including it into your loan amount, or if the borrower will be bringing in
those funds to closing. We ask that you clarify this in your submittal. At the
time of a draw, a signed change order would then be required before funds
can be utilized from this line
o The contractor is responsible for Interest Payments during the construction period
and the VA required fees as listed below. (See below under budget for the list of
fees)
e A Change order policy must be included, and it needs to state that changes are to be
made in writing and signed by both borrower and contractor
e Payments to the contractor are based upon work that has been completed and not on a
pay schedule
e Contract to be fully signed and dated by all parties
e All exhibits/addendums and supporting documents mentioned in the contract must be
provided

Cost Breakdown or Budget
An Itemized list of budget line items showing the total Cost to Build.
e A blank itemized budget (form C) is provided in the project review package for
convenience for the builders to utilize but is not required
e [f the builder chooses to use their own budget it will need to be itemized out
e All budgets must contain the elements of construction per the scope of work
e Builder profit and overhead can be an independent line in the budget, if not please
provide a written confirmation that it is built into the budget
e Contingency of 5% (10% in TX) is required on all construction loans
e VA required fees as follows: (Please note that these fees are held in escrow by lender and
disbursed accordingly by the lender)
o Interest-Only Payments During Construction
o Property Taxes During Construction
o Insurance During Construction
o City/county Inspections fees
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AN ALTISOURCE® BUSINESS UNIT

o Title Update Fees/Date Down Fees
o Draw Fees
e A copy of the VA-Interest Only Payment Calculator
o This spreadsheet assists in calculating the above fees that are needed in the
budget and the contract. We can either provide it to you or it can be accessed on
Ease. https://thesource.uwm.com/-/media/Project/UWM/TheSource/lUWM-
Documents/Underwriting/VA-Interest-Only-Payment-
Calculator.xlsx?rev=415567e7767b451484285b2c136ec0dd
e The budget amount and contract amount should match

e Unless the contingency is a borrower contingency and a cost outside of the
contract - we ask that you clarify this in your submittal

Plans and Specifications
Complete floor plans including all four elevations (North, South, East & West) of the property.
e These should be the finalized plans that one would use to get the permit from the
city/county to build the home and have the property location information, borrowers
name, etc. listed on them

Copy of Appraisal
A complete copy with all pages.
e This should be ordered using your standard practices while including the finalized plans
and specifications with your appraisal order request

Builder Attestation Form
Fully Executed UWM VA Builder Attestation Form.
e This should be reviewed, completed, signed, and dated by the builder. This form goes over
additional information including items that are, or may be required upon completion of
construction

Building Permits
Submission of Building Permits to Lender.
e [If Construction work has already started, Permits must be included
e If no work has started, permits will be required at time of the first draw

Borrower Prepayment Information
A completed Prepaid Line-Item Accounting Worksheet, Form D1, accompanied with proof of
payment.
e This form should only be used when a borrower would like equity credit and has paid
funds toward the project. — Do not complete if the borrower wants reimbursement
e These funds can be associated to items in the contract or outside the contract
e We will require a copy of the invoice and proof of payment

e Proof of payment can be one of the following:
© 2023 Granite Risk Management. All rights reserved. Page 2 of 3
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Front/Back of a canceled check

Front of check and bank statement showing check cleared
Credit card receipt

Credit card statement

Unconditional waiver from the contractor

0O O O O O

Draw at Close Information

e When a Builder is requesting a Draw at Loan Closing, a completed Construction Loan
Disbursement Request Authorization Form (Form E) must be submitted documenting the
line items from the budget that the builder is requesting the draw for. This form should
only be completed for the amount needed upfront

e The amount allowed for the draw at close is 10% of the cost of construction or $50,000
whichever is less

e Amount will be applied against the budget. The Form E should include the Line Item from
the budget the Builder would like to draw from, and how much of that line itemed budget
he would like to receive. This form is to be signed and dated by the borrower and
contractor

Contractors Wire Authorization (Form F)

The Contractors Wire Transfer Instructions to disburse funds directly to Builder.
e The borrower and contractor must sign and date the form
e This form will be utilized for the draw at close and all draws thereafter
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AN ALTISOURCE® BUSINESS UNIT

Construction to Perm VA Project Review Requirements

Plans and Specifications
Complete floor plans including all four elevations (North, South, East & West) of the property

Construction Contract
Fully Executed Construction Agreement between the Contractor and the Borrower

Cost Breakdown or Budget
Itemized list of budget line items showing the total Cost to Build (Budget amount must match the Fully Executed Contract)

Borrower Prepayment Information
A completed Prepaid Line-ltem Accounting Worksheet, Form D1, accompanied with proof of payment

Draw at Close Information

When a Contractor is requesting a Draw at Loan Closing, a completed Construction Loan Disbursement Request Authorization
Form (Form E) must be submitted documenting the line items from the budget that the Contractor is requesting the draw for.
(Draws at Closing are capped at 10% of Construction Cost OR $50,000 whichever is less)

Contingency
A 5% contingency (10% for TX transactions) is required to be included in the budget on all Construction Loans (Reminder all
budgets must match the Fully Executed Contract)

Copy of Appraisal
A complete copy with all pages and certificates

Contractors Wire Authorization Form
Fully Executed Contractor Wire Authorization Form (Form F)

Builder Attestation Form
Fully Executed UWM VA Builder Attestation Form

VA Loan Required Fees (Must be Included in the Budget)
All VA Construction Loans must include the VA Required Fees in the budget. The UWM VA Interest Only Payment Calculator will
Identify the required Fees to be included on a Per Loan Basis.

Other Documents
For e.g., Soils, engineering report

Project Submission Requirements:

1. The following documents are to be obtained from the Borrower or Contractor and submitted for Granite’s review
via secured email (uwmprojects@graniteriskmanagement.com) or online
(https://portal.graniteriskmanagement.com) along with the completed ‘Granite Project Review Checklist Form D’.
Entire list below:

Granite Project Review Checklist (Form D)

Copy of Fully Executed Construction Contract

Itemized list of budget line items or staged draw schedule of the hard construction cost

Complete floor plans including all four elevations (North, South, East & West) of the property

Verification of Borrower Prepayments if applicable

Copy of Appraisal as reviewed by Lender

A copy of the Fully Executed VA Builder Attestation Form

VA-Interest-Only-Payment-Calculator

Other Reports, if available/appropriate
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2. Granite will send a Project Review Status Notification, or if all checklist items are accepted, a Project Review and
Recommendation will be sent via email, within three (3) business days from the date of submission.

3. Upon receipt of any trailing documentation requested, Granite will perform a review of all documentation within
two (2) business days and either request additional information or issue a recommendation.

Note: If changes are made to the Contract or Budget where the project needs to be reapproved due to a Draw at
Close or prepaid items, Granite must issue a hew Construction Project Review Recommendation.

4. The Completed Project Review & Recommendation must be submitted to the UWM underwriter for approval. All
Construction Loans must include a Contractor Acceptance & a Project Review and Recommendation from
Granite.




= GRANITE

Project Review Checklist FormD Risk Management”
Page 1 of 1 AN ALTISOURCE® BUSINESS UNIT
Borrower Name(s): Date:

Is this a VA Loan? I Yes O No

Property Address:

City: State: Zip Code:
Contractor:

Contractor Telephone: Fax:

Contractor Email:

Wholesale Broker Office:

Loan Officer:

Loan Officer Telephone: Fax:

Loan Officer Email:

Loan Processor:

Loan Processor Telephone: Fax:

Loan Processor Email:

Checklist (When complete, return this information to Lender)

Expected Check Box Actual
Mandatory Items To Be Completed Completion When Completion
Date Completed Date

1.  Signed Construction Contract
Borrower and Contractor must both sign; contract amount must match total in I:l
Cost Breakdown.

2.  CostBreakdown
Must match dollar amount in Construction Contract.

3. SetofPlans
Must include the floor plans and all four elevations for review.

4. Appraisal
Lender will order an appraisal based on the plans and specifications. If the plans
have not been submitted, please indicate in the Expected Completion Date
column your expected delivery date to the Lender.

5.  Building Permits
Submission of Building Permits to Lender — if pre-start activity has occurred,
Permits must be included.

6. Pre-paid Information (Form D1)
A fully completed Form D1 with all data fields completed, refer to the Project
Review Package section in your manual — improperly documented prepaids will
not receive credit.

7. Draw at Close (Form E)
A fully completed Form E with all data fields completed and signed documenting
the hard cost draw at close, refer to the Project Review Package section in your
manual.

o d o[ oo} d

8. Bank Authorization (Form F)
Wire Transfer Instructions for Lender to disburse funds directly to Builder. I:l
Borrower and Contractor must sign and date Form F.

Please forward a completed Form D and all attachments via fax to (888) 456-4999 or via email to UWMprojects@graniteriskmanagement.com. You may
also mail materials to Granite Risk Management, ATTN: Project Review Department, 7730 Market Center Ave Suite 100, El Paso, TX 79912. For customer
service questions, please call (866) 380-9657.

2 ©2023 Granite Risk Management. All Rights Reserved
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Page 1 of 4 Form C AN ALTISOURCE® BUSINESS UNIT
Borrower(s):
Project Address: City: State: Zip Code:
General Contractor: Telephone:
Address: City: State: Zip Code:
Li,::jr:s:./ Description Budget ($) Name of Sub-Contractor or Supplier

100 Site Work

101 Storm Drain

102 Dewatering

103 Excavation

104 Dirt Import/Export

105 Grading — Rough

106 Grading — Finish

107 Demolition

108 Retaining Walls

109 Equipment Rental

110 Sewer/Septic System

111 Water Well/Pump

112

113

114

115

200 Foundation

201 Caissons/Pilings

202 Footings, Foundations, Slab Concrete

203 Waterproofing

204 Lightweight Concrete

205

206

207

208

300 Rough Structure

301 Lumber — Rough

302 Carpentry — Rough

303 Structural Steel

304 Windows and Exterior Doors

305

306

307

308

400 Rough Mechanical and Roof

401 Trusses — Material

3 ©2023 Granite Risk Management. All Rights Reserved
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Standard Budget Eﬂ Risk Management”
Form C
Continued — Page 2 of 4 AN ALTISOURCE® BUSINESS UNIT
Borrower: General Contractor:
Li,:jf:;::/ Description Budget ($) Name of Sub-Contractor or Supplier

400 Rough Mechanical and Roof (continued)

402 Trusses — Labor

403 Plumbing — Rough

404 Electrical — Rough

405 Hardware — Rough

406 HVAC

407 Fire Sprinklers

408 Low Voltage System/Vacuum

409

410

411

412

500 Rough Finishes

501 External Insulation and Sheathing

502 Internal Insulation and Sheathing

503 Drywall/Plaster

504 Interior Doors

505 Roofing

506 Siding/Stucco/Brick

507 Garage Door

508 Fireplace

509 Sheet Metal, Gutter and Downspouts

510 Skylights

511

512

513

514

600 Finishes

601 Lumber Finish — Labor

602 Lumber Finish — Material

603 Electrical Finish — Labor

604 Electrical Fixtures

605 Plumbing Finish — Labor

606 Plumbing Fixtures

607 Hardware Finish

608 Cabinets

609 Flooring

610 Ceramic Tile

611 Millwork

612 Mirrors

4 ©2023 Granite Risk Management. All Rights Reserved



Standard Budget

__ GRANITE

Risk Management™

Form C
Continued — Page 3 of 4 AN ALTISOURCE® BUSINESS UNIT
Borrower: General Contractor:
Li’\r:jr:s::/ Description Budget ($) Name of Sub-Contractor or Supplier
600 Finishes (continued)
613 Marble/Granite
614 Appliances
615 Painting — Interior
616 Painting — Exterior
617
618
619
620
700 Specialties/Landscaping/Driveway
701 Ornamental Iron
702 Fireplace Mantel
703 Architectural Precasts
704 Landscaping
705 Pool/Spa
706 Driveway
707 Flat Work
708 Fences, Walls and Gates
709 Brick/Stone
710
711
712
713
800 General Conditions
801 Architect/Engineer
802 Survey
803 Temporary Facilities
804 Insurance
805 Supervision
806 Overhead
807 Profit
808 Contingency
809 Interior Design
810
811
812
813
900 VA Construction Loan Required Fees
901 Loan Interest Only Payments During Construction
902 Land Property Taxes During Construction
903 Builders Risk Insurance Policy
5 ©2023 Granite Risk Management. All Rights Reserved
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Risk Management™

Standard Budget Form C

Continued — Page 4 of 4 AN ALTISOURCE® BUSINESS UNIT

Borrower: General Contractor:

Line Item/

Number Description Budget ($) Name of Sub-Contractor or Supplier

900 VA Construction Loan Required Fees (continued)

904 Title Update Fees

905 Draw Fees

906 City Inspection Fees (If not included in Permit cost)

907

908

909

910

911

912

913

TOTAL Items ($)
Land ($)
Project TOTAL ($)

Please forward a completed Form C and all attachments via fax to (888) 456-4999 or via email to UWMprojects@graniteriskmanagement.com. You may
also mail materials to Granite Risk Management, ATTN: Project Review Department, 7730 Market Center Ave Suite 100, El Paso, TX 79912. For customer
service questions, please call (866) 380-9657.

6 ©2023 Granite Risk Management. All Rights Reserved
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Contractor Name:

Borrower(s) Name: Date:

Project Address:

Prepaid Applied to the Contract: Costs paid by the borrower(s) prior to the loan closing that are accounted for in the construction contract and budget
for which the borrower(s) has requested equity credit. If the borrower(s) has requested cash back for prepaids, they cannot also receive equity credit.

Budget Line Number Budget Amount (A) Prepaid Amount (B) Amount Remaining (A-B) Type of Verification

Prepaid Outside to the Contract: Costs paid by the borrower(s) prior to the loan closing that are not accounted for in the construction contract and
budget, i.e., architectural costs, permits etc. for which the borrower(s) has requested equity credit. If the borrower(s) has requested cash back for

prepaids, they cannot also receive equity credit.

Description Cost Amount (A) Prepaid Amount (B) Amount Remaining (A-B) Type of Verification

Budget Line Number: The budget line from which the prepaid costs is being requested.

Description: Description of the outside of contract cost.

Budget Amount: The total budget line amount.

Cost Amount: The total amount of the outside of contract cost.

Prepaid Amount: The prepaid credit being requested against the budget or cost amount. NOTE: The prepaid amount cannot exceed the budget or cost
amount.

Amount Remaining: The total remaining funds after prepaids are credited. Budget/Cost Amount(A) - Prepaid Amount(B) = Amount Remaining(C)

Type of Verification:

. Prepaids applied to contract: Invoices must be provided that correspond with the budget amount. In addition to invoices, provide one of the
following documenting the payment of prepaid terms: canceled checks (front and back), bank statement, paid receipts, or unconditional lien
releases.

. Prepaids outside the contract: Invoices must be provided that correspond with the budget amount. In addition to invoices, provide one of
the following documenting the payment of prepaid terms: canceled checks (front and back), bank statement, paid invoices, or unconditional

lien releases.

Please forward a completed Form D1 and all attachments via fax to (888) 456-4999 or via email to UWMprojects@graniteriskmanagement.com. You may
also mail materials to Granite Risk Management, ATTN: Project Review Department, 7730 Market Center Ave Suite 100, El Paso, TX 79912. For customer

service questions, please call (866) 380-9657.

7 ©2023 Granite Risk Management. All Rights Reserved
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Risk Management

Request/Authorization Form E

Page 1 of 1 AN ALTISOURCE® BUSINESS UNIT
Date:

Borrower(s): Email: Phone:
Contractor: Email: Phone:
Property Address:

City: State: Zip Code:

By signing below, Borrower and Contractor each represent and agree that:
1.  They have reviewed the Plans; the Plans are satisfactory and have been approved by all Jurisdictional Governmental Authorities;
There are no defaults under the terms of the Loan Agreement or under the Construction Contract;
The Improvements do not violate any of the conditions, covenants or restrictions on the Property;
Borrower acknowledges and reaffirms the terms and conditions set forth in the Loan Documents;
Borrower and Contractor acknowledge and reaffirm the terms and conditions set forth in the Construction Loan Agreement;
The work, materials and services (collectively "Work") for this Construction Loan Disbursement Request/Authorization (“Disbursement
Request”) has been duly completed in a good workmanlike manner, in accordance with the Plans, in compliance with Governmental
Regulations and to the Borrower's satisfaction;
There are no claims or disputes concerning the Work or payment for the Work;
There are sufficient funds in the Loan to complete all remaining Work under the Construction Contract;
9.  As Lender specifies, we shall give Granite the paid invoices, and unconditional construction lien releases from the General Contractor, and
each Supplier for all Work covered by all Disbursement Requests previously submitted;
10. The funds obtained with each prior Disbursement Request were used to pay in full all costs for work, labor, materials and services supplied
as requested in each prior Disbursement Request;
11. The funds obtained with the Disbursement Request will be used to pay in full all costs for work, labor, materials, and services supplied as
requested in this Disbursement Request;
By signing below Borrower and Contractor request Lender to make the following payments:

o vk wnN

o N

Check boxes for these 3 columns
Budget Line Number | Payees 2 o
Please us_e only ONE Please provide the name of the subcqntractor, supplier, or vendor associated with this E % -§ Amount ($)
Budget Line # per row. work. Please use only ONE sub/supplier/vendor per row. ° s a
@« ©w
O 0|0
O 0|34
O 01 34a
O 0|4
O 010
O 0|4
O 0|4
O 0|0
O 0|4
O 0|4
O 0134
O 0|4
O 0134
O 0|4
O 0|
I O
TOTAL ($):
Date:

Contractor Signature:

Borrower represents and agrees to forward to Lender’s fund control administrator, Granite Risk Management, ("Granite") at 7730 Market Center Ave
Suite 100, El Paso, TX 79912, any and all notices, preliminary notices, lien claims or documents relating thereto, claims or the like, and agrees
to indemnify and hold harmless the Lender and Granite as a result of Borrower’s failure to do so. Borrower expressly acknowledges that Lender has
not waived any of its rights under the Loan by reason of any acts occurring on or before this date and hereby represents that Borrower has no claims
or causes of action against Lender and/or Granite and their agents from any and all acts from the closing date of the Loan to and through the date of
this Disbursement Request.

Borrower Signature: Date:

To avoid delays or a possible decline of your draw request, please follow the procedures listed in the Welcome Package. Forward all information
to: UWMprojects@graniteriskmanagement.com or Fax to (888) 456-4999. If you do not follow the procedures outlined in the Construction Loan
Operating Guide, your Advance will be delayed.

8 ©2023 Granite Risk Management. All Rights Reserved
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Bank Account Authorization Risk Management”
Form F
Page 10of 1

AN ALTISOURCE® BUSINESS UNIT

Company Name:

Address:
City: State: Zip Code:
Borrower(s): Loan Number:

Disbursement Authorization

I/We (print Borrower’s name):

hereby authorize the Lender to disburse the proceeds of my/our loan in the total amount and manner as outlined below.

Disbursement Instructions

Construction disbursements are to be made from time to time based upon properly documented and authorized disbursement requests in the
following manner:

Disbursement to General Contractor

Disbursement is to be made directly and solely to the general contractor. The contractor must provide the following information:

Contractor Name:

Contractor Telephone:

Bank Name: ABA (Routing Number):

Account Number: Name on Account:

Bank Address:

City: State: Zip Code:

Bank Telephone:

Signatures

Borrower:

Borrower Signature: Date:

Borrower:

Borrower Signature: Date:

Contractor:

Contractor Signature: Date:

Lathwe ! bey ti81-4S LIRAIRS (KS LIK2YS yirY 65l 2F iKS 1-002dzyl K2ERSI 721 (iKS LiziL12aSa 2F gSwaly3 (KS ahity3 hyali0ii2yas =8 Y12 NSIOK 2
AI- LIK2YS 21 aSUmo1-ii2ys Ly iKS SaSyi ety lyaiili0ii2ya NS y2i dSIASRE (KS TizyRa gkt 0S aSyf to the contractor Bil- 0KS070

Please forward a completed Form F and all attachments via fax to (888) 456-4999 or via email to UWMprojects@graniteriskmanagement.com. You may
also mail materials to Granite Risk Management, ATTN: Project Review Department, 7730 Market Center Ave Suite 100, El Paso, TX 79912. For customer
service questions, please call (866) 380-9657.

9 ©2023 Granite Risk Management. All Rights Reserved
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VA BUILDER ATTESTATION FORM

| understand that the property or loan number, is utilizing a Veterans Affairs (VA)
construction loan. | understand that the below items are required or may be required, if applicable, upon
completion of the stated property. | understand that failure to provide these completion items to UWM may result
in the withholding of the final draw for disbursement. The final draw disbursement can only be completed once
all applicable documentation is received by UWM.

Items that are always required:

Builders Warranty: The builder must provide the Veteran with a 1-year warranty on VA Form 26-1859, Warranty of
Completion of Construction:
Link to the form: https://www.va.gov/find-forms/about-form-26-1859/

o If the local authority does not issue a certificate of occupancy, copies of the three satisfactory inspection
reports (Foundation, Framing, Final) or a written statement from the local authority confirming the three
inspections were completed and that the construction was found to be satisfactory will be acceptable or,

o If the local authority does not provide construction inspections, the final Inspection must certify that the
property is complete (both on-site and offsite improvements). The builder must provide both a 1-year
builder’s warranty on VA Form 26-1859, Warranty of Completion of Construction and a 10-year insurance
backed warranty

Builders Warranty Exception: An exception may be made for a Veteran who wishes to purchase a new home from
a builder who is not more than occasionally involved with VA financing and will not provide either a 1-year VA
builder’s warranty or a 10-year insured protection plan. In that situation, all of the following will be required:

o The Veteran purchaser’s written acknowledgment that, “I am aware that this property does not qualify for
VA assistance with construction complaints, since it was not inspected by VA during construction. | am also
aware that this new property will not be covered by either a 1-year VA builder’s warranty or a 10-year
insured protection plan, as is normally required in this situation.”

o The builder’s written certification that, “This company is not more than occasionally involved with VA
financing and is aware that this property is being accepted without any VA-required warranty on an
exception basis, and only upon the request of the Veteran purchaser. The dwelling was constructed
according to standard building practices and is in conformity with all applicable building codes.

o UWM obtains a copy of documentation issued by the local building authority to verify that construction was
acceptably completed, such as a final inspection or certificate of occupancy. Where local authorities do not
perform building inspections, the Veteran and builder must certify in writing that “The dwelling was not
inspected during construction by any state, county, or local jurisdiction.”

Energy Conservation: Builder's certification that this new dwelling was constructed to meet the energy conservation
standards of the International Residential Code (IRC).

Items that may be required to be completed (if applicable):

Termite Infestation Probability Map: If property is in an area rated ‘very heavy’ or ‘moderate to heavy’ on the
Termite Infestation Probability Map the following will be required:

Link to form: https://www.hud.gov/program_offices/administration/hudclips/forms/npmaforms

o HUD-NPMA-99-A Subterrain Termite Treatment: Builder / Retailer’s Certification and Guarantee completed
by Retailer indicating type of treatment used if required by VA based on Termite Infestation Probity Map.
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o HUD-NPMA- 99 B New Construction Subterranean Termite: Soil Treatment Record Completed by Pest
Control Company. (Only if soil treatment method was used as indicated on HUD-NPMA-99-B). Builder is
responsible for the cost of the termite pre-treatment

Septic: Provide a septic inspection by a licensed installer or septic company. Should be on letterhead, signed and
dated with installer license number. Septic system to be installed in accordance with county requirements. Evidence
from the local health authority or other source authorized by VA that the individual sewage disposal system(s) is
acceptable.

Well systems: require a well inspection. Evidence from the local health authority or other source authorized by VA
that the individual water supply system(s) is acceptable. The water sample must be collected and transported by a
disinterested third party.

VA Owner Builder: Must obtain the Veteran’s signed acknowledgement that no construction warranty is provided,
and that VA will not assist with any construction defects.

Geological or Soil Instability: For new or proposed construction properties, in areas that have a history of
geological or soil instability, the builder must submit either:

o a certification that to the best of the builder’s knowledge and belief, any geological or soil-related hazard
has been compensated for in the engineering design of the improvements and no portion of the construction
will rest on fill, or

o evidence from a qualified geologist or engineer that the subject site either does not present unusual
geological soil-related hazards or such hazards have been compensated for in the engineering design of
the improvements.

Radon Gas: On proposed and new construction cases, the builder must certify that radon resistant construction
techniques were used where applicable, and construction meets any local or state building codes for radon control.
In the absence of any building codes, certification will be based upon IRC requirements.

Lead/Water Distribution System: The builder's certification which identifies this dwelling and states that the solders
and flux used in construction did not contain more than 0.2 percent lead and that the pipes and pipe fittings used
did not contain more than 8.0 percent lead.

Soil Precolation Problems: Where the appraiser notes a problem, or if the area is known to have soil percolation
problems, health authority approval of the individual sewage disposal system is required

Link to construction and valuation requirements:

https://www.benefits.va.gov/HOMELOANS/appraiser cv_local req.asp#top

BUILDER SIGNATURE:

DATE:
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